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READ THESE TERMS AND CONDITIONS (“TERMS”) CAREFULLY BEFORE USING THE SERVICES DESCRIBED 
HEREIN. PLEASE NOTE THAT BY ACCEPTING THESE TERMS AND CONDITIONS YOU ALSO ACCEPT THE 
GENERAL TERMS AND CONDITIONS FOR CRYPTO-ADDICTS END USERS, WHICH SHALL BE CONSIDERED 
AN INTEGRAL PART OF THESE TERMS. THIS DOCUMENT DOES NOT CONSTITUTE AN AGREEMENT 
APPROVED BY A REGULATOR IN ACCORDANCE WITH THE LEGISLATION OF ANY JURISDICTION. 
THEREFORE, THE TERM “PORTFOLIO SERVICES” USED IN THIS PROSPECTUS DESCRIBES “UNREGULATED 
PORTFOLIO SERVICES”. 
 
This white paper has no expiration date. It may be updated in the future, in which case the updated 

version will be published on our website and changes will be communicated to investors. The new 

white paper will be valid on the Friday immediately following publication. If there are less than five (5) 

days between the update and the next Friday, the new version will become active the following Friday. 

Investors eligible for the portfolio services: Investors ordinarily doing business, trading, dealing in or 

underwriting in the crypto money market, and who are aware of the risks involved in the crypto 

markets. By subscribing to this service, the investor considers himself eligible and accepts that the 

portfolio managers will act on his behalf with his best interest in mind. Moreover, investors claim not 

to be subject to FACTA regulations (for USA citizens). 

 

Summary 
Here is a plain English summary of the legalese in this document. In case of any discrepancy, the more 

complete version will prevail. 

These portfolio services are offered for investors who wish to increase the quantity of BTC they 

subscribe to the services. 

The weekly returns of the consolidated funds under management will be used as the returns for all 

investors using the portfolio services. 

To the best of their knowledge, the portfolio managers will always act with the best interest of all 

investors in mind. In doing so, they may choose to optimize the allocation of portfolio assets by varying 

the portions of the assets used in each of the portfolio’s sub-strategies. Subscribing to the portfolio 

services entails delegating responsibility for this allocation to the portfolio managers. 

The services offered are being rendered by an entity that is not controlled by regulating bodies. 

Because the portfolio management services operate in the crypto markets, the portfolio is exposed to 

the high risks inherent to the crypto markets where the hope of higher than normal returns also entails 

higher than normal risk. Investors considering these portfolio services should be aware of these risks. 

If they aren’t already, then these services are most probably not a good fit for them. 
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Portfolio Managers 
The portfolio managers1 are part of the Crypto-Addicts team, namely: 

 

 

 

 

 

Objective and Strategy 
The objective of the portfolio services is to achieve long-term capital appreciation using the crypto 

markets. To achieve this, the portfolio managers will use a continually optimized set of trading 

and asset allocation strategies. Long, medium and short-term investment or trading strategies 

will be used, combining discretionary and algorithmic trading. Technical and fundamental 

analysis as well as machine learning will be used on multiple time frames. 

The percentage of assets allocated to each sub-strategy will be at the discretion of the portfolio 

managers, with the objective of balancing returns with risk while preserving the integrity of the 

portfolio. 

                                                           
1 Acting on behalf of the company providing the portfolio management services. 

Benjamin Duval 

Commercial Engineer, active crypto trader since 2014 

and fundamental analysis specialist. 

Co-founder of Crypto-Addicts, a community of more 

than 3000 followers on Twitter and 1500 on 

Telegram. 

 

Julien Quertain 

FRM, Analyst & Risk Manager with vast experience in 

the banking sector, exchanges and cryptocurrencies. 

Luc Faubert 

Strategy modeler. 
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The ratios can be similar to the recommendations issued by Crypto-Addicts to its members (see 

graphic below), but they could also differ substantially due to market conditions and available 

opportunities. 

 

 

The more precise objective of the portfolio services is to achieve value growth in BTC only, not in 

USD or other fiat currencies. 

The distribution of traded assets will most often be held on the Binance and Bitmex exchanges, with 

the majority being held on Binance. 

 

Trading Ethics 
Crypto-Addicts’ business practices in the crypto markets have always been exemplary and based on 

strong ethical values. The portfolio managers will continue this tradition by refraining from using 

manipulative techniques in the markets. Furthermore, portfolio trading activities will be independent 

of client-related trading through signals provided by Crypto-Addicts.  
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Fees 
The following table shows fees payable to the portfolio managers. 

  

The redemption fees are due to the cost of portfolio reorganization and transaction fees. The 2% will 

be applied on the value withdrawn. However, if the withdrawal is due to the closure of the said 

portfolio by a decision of Crypto-Addicts, the fees will be 0.75% instead of 2%. No fees will be charged 

in the case of a transfer from one Crypto-Addicts portfolio to another. 

The Performance fees are calculated on the initial value minus the final value from Friday 16h30 

GMT+1 to the following Friday at the same time. 

 

Risks and Controls 
 

Investors will inherently face the investment risks of any activity investment in crypto currencies. The 

value of the portfolio assets may be affected by uncertainties such as international political 

developments, changes in government policies, changes in taxation, restrictions on foreign investment 

and currency repatriation, currency fluctuations and other developments in the laws and regulations 

of countries in which investment may be made. 

Portfolio managers may invest in unquoted initial coin offerings (ICO’s) or unquoted securities. These 

investment strategies may require a substantial holding period to come to fruition2. If the portfolio 

managers are required to liquidate their investments, they might have to realise their investments at 

a substantial loss. 

Redemption at the sub-fund’s or the underlying funds’ levels may necessitate liquidation of 

investments of the portfolio. As the portfolio’s investments may not be liquid, substantial losses may 

occur due to such liquidations which might otherwise not have been incurred. 

The redemption price of the units may be affected by the fluctuations in value of the net asset value 

of the portfolio from the time a redemption request is submitted until the date the redemption price 

is determined or paid back. 

The portfolio managers may engage in short-selling activity. Any profit realised on a short sale will 

equal the difference between the price received in the short sale and the cost of coins purchased to 

cover such sale. The possible losses from selling short a coin differ from losses that could occur from 

cash investing in the same coins. The former may be unlimited, whereas the latter can only equal the 

total amount of the cash investment.  

                                                           
2 E.g. an air drop coin collection needs time. 
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The Portfolio managers may invest more than 100% of their net asset value in both the “long” and 

“short” assets. The use of leverage creates special risks and may significantly increase the portfolio 

investment risk. Leverages create an opportunity for greater yield and total return but, at the same 

time, will increase the portfolio funds’ exposure to capital risks and interest costs. Any investment 

income and gains earned on investments made using leverage that are more than the borrowing or 

borrowing costs associated therewith may cause the net asset value of the portfolio to increase more 

rapidly than would otherwise be the case. Conversely, where the associated borrowing costs are 

greater than such income and gains, the net asset value of the portfolio may decrease more rapidly 

than would otherwise be the case. 

The portfolio managers can invest in other funds or portfolios if it is necessary. Some of the portfolios 

which the underlying funds will invest in may not be actively traded and there may be uncertainties 

involved in the valuation of such investments. The valuation of the underlying investment in the 

portfolio shall normally, but not necessarily, be provided by the portfolio managers. There may be 

foreign exchange risks for an investment value or a redemption value. The managers can use forward 

or other contract type in their investment strategy. 

The investor must be aware that a risk of settlement exists when using trading platforms or transferring 

value. Hence, the investor needs to give accurate information. If the portfolio managers don’t receive 

the investment value or a transfer is made with the wrong information, the investor accepts that 

Crypto-Addicts cannot be held responsible. 

The investor is aware that a market risk exists in unregulated markets and that, and that the risk of 

loss is commensurate to potential earnings. The portfolio managers only have a best effort obligation, 

not an obligation of results. The investor cannot sue Crypto-Addicts in case of market loss. The investor 

can bear the consequences of the loss of his investment. He understands and accepts these conditions 

when his subscription is made. The investor understands the impact of fees on performance. 

Blockchain technologies have been the subject of scrutiny by various regulatory bodies around the 

world. Networks and digital assets could be impacted by one or more regulatory inquiries or actions, 

including but not limited to restrictions on the use or possession of digital tokens or the management 

thereof, that could impede or limit their existence, the permissibility of their use and possession, or 

their value. Every investor understands and accepts that blockchain technology allows new forms of 

interaction and that it is possible that certain jurisdictions will apply existing regulations on, or 

introduce new regulations addressing, blockchain-technology-based applications. These regulations 

may be contrary to the portfolio services objectives or requirements, resulting in substantial 

modifications of the strategy, including its termination. 

Hackers or other groups or organizations may attempt to interfere with wallets, platforms, the website 

or digital assets in any number of ways, including but not limited to denial of service attacks, Sybil 

attacks, spoofing, smurfing, malware attacks, or consensus-based attacks. Investors accepts this risk 

and understand that unanticipated risks linked to these investments exist, more so than in 

conventional investments. 

Each investor is responsible for handling any forms required by local law. 
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Subscription and Redemption 
 

We define a business day as any day of the week, as the crypto market is open seven days per week. 

We define the subscription/redemption cut-off to be each Friday 14h00 GMT+1. After this cut-off 

subscriptions/redemptions may be postponed until the next Friday. 

The minimum subscription is the equivalent of 5 000 USD (in BTC) at the time of the subscription. 

The redemption3 value is calculated at 16h30 GMT+1 on the Friday following a request for redemption. 

The value will be transferred in the next two (2) days, in BTC. 

At any time, the managers may decide to close the portfolio with a notice of two (2) weeks. No action 

or liability may be claimed against the said portfolio managers by one or more investors. 

All withdrawals or deposits requests are made directly to your account, accessible from our website. 

The investor’s funds will be returned to the same account used for the remittance. No exceptions will 

be made in order to avoid any withdrawal or fraudulent use of our services. 

 

Performance Reporting 
 

Each week, a performance report will be created and published on the Crypto-Addicts website. This 

report will contain changes in the assets/global portfolio value on each day of the week. This report 

will be available once a week on Friday from 18h00 GMT+1.  

Performance is calculated using an arithmetic average and the following formula: 

 

𝑃𝑒𝑟𝑓𝑜𝑟𝑚𝑎𝑛𝑐𝑒 % =
Final value at the time of calculation − Previous Friday value + Delta of 

subscriptions
redemptions

)

Previous Friday value + Delta of 
subscriptions
redemptions

 

 

In addition, the underlying risk in relation to the market will also be disclosed. 

The global performance will be available on a daily basis on the Crypto-Addicts website. Please note 

that the valuation will be done every day or two days, depending on the liquidity of quoted assets. 

 

                                                           
3 Note that if the portfolio managers consider the amount of a withdrawal too important or liable to negatively 

impact investor returns because of liquidation costs in illiquid markets, a withdrawal limitation could be applied. 

No additional Management fees will be applied on the redemptive part in such cases. 
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Security of Your Investment 
The portfolio managers will do their best to secure the portfolio values. The investor is responsible of 

using and providing the proper keys and other information required for the transfers of funds. 

The portfolio managers cannot be held liable for any computer flaws in the technology used in moving 

portfolio funds but may request compensation on behalf of investors for damages and interest. In this 

case investors will be directly and transparently informed. 

Investors will implement reasonable and appropriate measures designed to secure access to (i) any 
device associated with the email address associated with their accounts, (ii) private keys required to 
access any relevant addresses, and (iii) their username, password, and any other login or identifying 
credentials. 

 

Anti-Money Laundering (AML) and Laws 
The portfolio does not wish to be used to launder money originating from criminal activities or to help 

with fraudulent tax evasion. For this reason, in the event of an investigation concerning one of our 

investors, we will cooperate with regulatory or law enforcement bodies. 

We will require passport information from investors wishing to subscribe more than the equivalent of 

12 000 USD. As it will not be possible to buy units of this portfolio directly using a fiat currency such as 

USD or EUR, investors will therefore need to go through an exchange platform with KYC, otherwise he 

will not be able to send or withdraw his funds. We consider the following platforms valid and 

sufficiently secure in terms of AML: Bittrex, Binance, Bitstamp, Bitfinex, Bitmex or Coinbase. 

Investors who will not have done so already will need to provide their identity upon the portfolio 

managers’ first request and agree to respect the laws in force in their country of residence. 

In the event of a dispute between an investor and the portfolio services, the portfolio managers cannot 

be personally and directly implicated and only an amicable settlement can take place. In case of a 

physical meeting, the venue will be in Europe or in Hong Kong, at the discretion of Crypto-Addicts. By 

subscribing to these portfolio services, the investor understands and fully accepts these conditions. 

Investors subscribing to the portfolio services may not have had a regulatory or disciplinary sanction 

imposed on them by any supervisory authority or professional body in the previous five years, nor any 

offence over AML or financial terrorism. 

 

Location 
The portfolio management services are operated by Block & Co., based in Hong Kong. The portfolio 

management services uses the CAF token which is not yet on a Blockchain, but could be in the future. 

It represents the portfolio’s value base.  


